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Abstract

The synchronization of business cycles is strictly related with the functioning conditions in the
currency areas. Being a general requirement for membership in such an area, the synchronization
of business cycles was probed by the view that, in any case, it would result from the very operation
of the optimal currency zone. For Eurasia as a broad context, the European perspective seems
to be important. For instance, the experience of a formal economic union such as the one that
has existed in Europe since 1999 could be harnessed to better understand the challenges that a
union of this kind might face in Eurasia, just as the one that has recently been constituted. The
article considers this approach, through the analysis of the evolution of the synchronization of
business cycles, as a relevant element in the (smooth) functioning of any economic and monetary
union. Taking this into account, we consider a reasonably long time period (1990-2016) and a
large sample of countries (50), i.e. all those integrated into some kind of formal economic union
existing in this relevant geopolitical region, namely the European Union (EU) and the Eurasian
Economic Union (EAEU), as well as 17 non-integrated countries, as a control group. In what
concerns the results, during the 1990-1998 period, the degree of business cycles synchronization
was, in general, fairly low, even for countries already integrated in an economic community. The
degree of synchronization of business cycles has, generally, fairly increased in the period 1999-
2007, notably in European countries (not in the EU alone). Finally, in the period 2008-2016, which
includes the recent global financial crisis, there was a broad decline in the synchronization of
business cycles, which was not so obvious for the countries integrated in a formal economic
union. In fact, it seems to be possible to conclude that belonging to a union of this kind is a crucial
prerequisite for the inexistence of evidently idiosyncratic business cycles.
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1. Introduction
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